The Transatlantic View of the Global Economy

The Transatlantic View of
the Global Economy

Presented by Michael Weidokal

Executive Director

International Strategic Analysis (ISA)

www.isa-world.com

www.michaelweidokal.com

The Transatlantic View of the Global Economy


http://www.isa-world.com/
http://www.isa-world.com/
http://www.isa-world.com/
http://www.michaelweidokal.com/

Agenda and Objectives

Today’s Agenda Today’s Objectives
* The West’s Role in the Global * To obtain an unbiased view of the
Economy of Today West’s role in the global economy of
today

* The United States’ View of Europe . _ .
* To identify how macro-trends will

impact the West and its position in

the global economy
* The West’s Role in the Global

Economy of Tomorrow

* To identify the opportunities and
threats facing the West and the
global economy in the coming years

The Transatlantic View of the Global Economy



The West’s Role in the Global
Economy of Today
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The World Today

Key Points

Businesses, investors and governments
are struggling to make sense of the world.

Uncertainty

Concentrated Growth has been concentrated in a small
Growth number of countries and industries.

Consumer and Consumer spending and the tech sector
Tech-Driven Growth have been the main drivers of growth.

High Levels of Risk Economic and geopolitical risk levels

remain dangerously-high.
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The State of the Global Economy

Global GDP Growth Rates

The global economy grew by an average
of 3.5% in non-crisis years between
2010 and 2025.

8%
6,6%

6%

3,8%

0,
4% 38% 3 6% 3,5%

3,2% 3,3% 34%

3,0% The Covid-19 shock caused major
disruptions that linger to this day, but

2% .
overall economic growth recovered.

0%
In recent years, growth has returned to

previous levels, although it is more
concentrated than in the past.

-2%

-2,7%

-4%
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The Transatlantic View of the Global Economy




The State of the US Economy

USA GDP Growth Rates

6.2% The United States economy had been
growing faster than its peers for much
5% of the past 15 years.

7%

6%

4%

3,0% % o "
3% 2.6% 2,9% 2,8% In 2025, economic growth slowed, but

2,5% 2,5%
21% not to the extent that many economists
had feared.

2% 1,8°/o

1%

0%
The US’ competitiveness, its high-

1%

growth sectors, and its big-spending
consumers have driven growth.

-2%
-2,1%

-3%

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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The State of the European Union Economy

EU GDP Growth Rates

8%

6,4% Economic growth rates in Europe have
6% been well below those of most other
major economies.
4% 3,7%
3,0%
2,0% 23% 5 0%
2% 1,4%

Europe’s position in many high-growth
sectors of the economy is relatively
small.

1,1%
0,6%

0%

-2%

4% Europe’s largest economies (Germany,

France and Italy) have been mired in a
-6% 5,5% deep slump in recent years.

-8%

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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The State of the World’s Developed Economies

. Average Annual GDP Growth Rates
Since 2020

2,4%

The United States has been the best- USA
performing large developed economy in
recent years.

Australia

South Korea

Spain
Developed economies with a strong

tech industry or large reserves of Canada

natural resource have performed well. faly

UK

Japan, and most major European France

economies, have grown at a much
slower pace. Japan

Germany

0% 1% 2% 3%
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The State of the Chinese Economy

Chinese GDP Growth Rates

9% 5% The days of 10% (or even 7%) economic
growth rates in China are over.

10%

8%

7% 68% 6:9% g8y

6,1%
6% .
’ 5,4% China’s economy has suffered from

5,0% 5,0% o
5% weaker domestic demand of late.

4%

3,1%
3%
2,3% Growth in China has been driven by

2% government stimulus measures and

1% manufactured exports.
(1}

0%
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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The State of the Indian Economy

12%

10%

8%

6%

4%

2%

0%

-2%

-4%

-6%

-8%
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Indian GDP Growth Rates

9,7%
9,2%

8,3%
7,6% 7,6%

6.8% 6 59, 6,5%

3,9%

-5,8%

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

India has had one of the world’s fastest-

growing economies in recent years.

India’s economy has been driven by
sharp increases in consumer spending
and the country’s high-tech sectors.

India’s economy has experienced a
relatively-high degree of volatility.




The State of the World’s Emerging Economies

. Average Annual GDP Growth Rates
Since 2020

Asian emerging markets continue to India 8%
grow faster than most of their peers in Vietnam 6
other regions. Turkey
China
Emerging markets with diversified Indonesia
economies have outperformed those Philippines
reliant upon a single industry. Sub-Saharan Africa
MENA
Economic growth rates in regions such Brazil
as Africa and Latin America have failed Latin America
to meet expectations. Russia
Mexico 1,2%
0% 2% 4% 6%
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Developed vs. Emerging Economies

Average Annual GDP Growth Rates

7%

® Developed
6,1%

6% ® Emerging

5%

4%

3%

2%

1%

0%

1950s-1970s 1980s 1990s 2000s 2010s 2020s
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The Labor Force

Key Developments Annual Unemployment Rates
Collapsing birth rates are leading to a Canada _
stagnating, or shrinking, working-age f_
population in most major economies. Euro Area
ching T ——
Labor markets remain tight in many key *_
. India
economies due to labor shortages and
skills mismatches. E—
UK
s T
Job creation levels have weakened in ] 2022
many key economies, due in part to the Japan — = 2023
spread of Al and automation. ] 2024
ico [T—— Current
Mexico
0% 2% 4% 6% 8%
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Inflation

Key Developments Annual Inflation Rates
Inflation rates have fallen from their Mexico —
post-Covid highs, but not as fast as had f—
been hoped. India
vsa T —
Inflationary pressures have returned in *—
many parts of the world due to UK
commodity disruptions. s
Euro Area
Canaga T
Rising wages, tariffs and other factors l 2022
have also contributed to lingering Japan — 2023
inflation in some economies. ] 2024
t
China F urren
0% 2% 4% 6% 8% 10%
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Interest Rates

Key Developments Interest Rates (End-of-Year)

Interest rate cuts began in 2024 in most Mexico _
economies but slowed due to lingering f_
fears about inflation. India
USA f—
Interest rate cuts last year were made |
: ar UK ——
due to economic and political pressure,
and have now come to an end. |
China B
Canada f—_
The United States Federal Reserve will ] 2022
have a new leader (Kevin Warsh) later Euro Area — = 2023
in 2026 as Jerome Powell’s term ends. ] 2024
Current
Japan
-5% 0% 5% 10% 15%
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Debts and Deficits

Key Developments Government Debt as a Share of GDP

Many countries, regions and cities are Japan —
living beyond their means, incurring f-
large debts and deficits. USA
Canaga TR
A rapidly-expanding elderly share of 7-
.. . . UK
the population is the primary strain on
public finances, but not the only one. ching -
Euro Area -
So far, only weaker economies have | 21995
defaulted on their debts, but this could India — = 2005
soon change. 1 2015
Mexico - Current

0% 50% 100% 150% 200% 250%
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Global Trade

Key Developments Export Growth Over the Past
Ten Years (%)

Vietnam

131,5%

Global trade growth was the key driver

of economic growth in the late 20th India

and early 21! centuries. Brazil

Saudi Arabia

Mexico

Growth in global trade has slowed
significantly in recent years.

China

Euro Area

Canada

USA

Rising trade barriers threaten to further
slow global trade growth, weakening UK
economies dependent upon trade. South Korea

Japan 23,0%

0% 50% 100% 150%
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Global Investment

Foreign Investment Inflows Over the
Ay Dl misiis Past Ten Years (Bil. US$)

USA

2977

The US and China have led efforts to
force foreign governments and China
businesses to invest in their countries. Brazil

UK

Competition for foreign investment Germany

favors countries with large markets or India
favorable investment climates. Canada

France

Mexico

At the same time, tax havens and
regional business centers continue to Italy 191
attract much foreign investment. Japan [ 170

Russia 165

0 500 1.000 1.500 2.000 2.500 3.000 3.500
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Internal Politics

Key Trends

Politics has become much of polarized
and fragmented in recent years.

The spread of misinformation has
contributed to the deteriorating state
of internal politics.

The level of internal political unrest in
many major countries has risen to
dangerous levels.
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External Politics

Key Trends Key Conflicts and Disputes

Conflicts continue to rage in many parts
of the world, some of which have
impacted the global economy.

Israel / Lebanon / Gaza

Venezuela

The threat of a great power conflict has

risen in recent years. The Arctic / Greenland

Taiwan

Central Asia
There is a move to divide the world into

spheres of influence. Southeast Asia

Africa

Saudi Arabia - UAE
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Flashpoint to Watch: Iran

40,000 people may have died in the
recent crackdown on anti-government
protests in Iran.

The United States and Israel launched
attacks on Iran in early 2026, prompting
Iranian retaliatory attacks.

Iran’s closure of the Strait of Hormuz
has led to economic hardships around
the world.

A fragile ceasefire has held in place in

recent weeks, but the US continues to
send more military forces to the region.

MIDDLE EAST
US military presence in the Middle East

The United States has maintained a military presence in the Middle East for decades,
currently stationing between 40,000 and 50,000 troops across at least 19 sites.

- e Gad SsoSSy
v-?N = . | @ US-controlled base
- in operation for at
4 2 _ least 15 years
[TURKIYE] | @ Othersite with US
‘ e military presence
[CYPRUS| [SYRIA
e :
©° 3 ~ ]
[LEBANON |——¢ e i : e
'ISRAEL —{ {JORDAN 5 URAN.
OCCUPIED 3
WEST BANK | KUWAIT
cazal |~ —
° © |y
BAHRAIN|
EGYPT ® [QATAR| 1
e ey
. aape
/ ged UNITED
ea j ARAB a1
~f SAUDIAARABIA| | EMIRATES| OMAN
/( @
SUDAN f‘”‘“/ '
{YEMEN |
) ¢ T 1 Indian Ocean
|DIBOUTI] Gulf of Aden
il (®
AL Source: Council on Foreign Relations |  June 12,2025 @AJLabs
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The Economic Impact of the War in lran

Impacts -2 T

Strait of Hormuz: 19.5M

| | SO
weeks following the outbreak of the : e
war between the US, Israel and Iran.

Iran temporarily closes key route for global oil
and liquefied natural gas (LNG) trade

Oil prices rose dramatically in the

(daily average)

Massive travel disruptions were caused
by the closure of airspace and airports
across the Middle East.

A resumption of the war could result in

higher oil and commodity prices over
the longer-term.

The Transatlantic View of the Global Economy



Flashpoint to Watch: The War in Ukraine

The war in Ukraine has now lasted

longer than the war between the USSR
and Germany in World War Two.

Russia controls large parts of eastern
and southern Ukraine, but has
struggled to gain ground.

Ukraine is struggling with shortages of
manpower and weaponry against
constant Russian pressure.

RUSSIA-UKRAINE WAR
Who controls what in Ukraine?

Day 1,420 - January 14,2026 | 09:00 GMT
1
pENL

\\ cHornoevL ()
Russian advances
~ in Russia
Ukrainian incursion
into Russia
i Donbas region v
. *
¥/ Under Russian control b
V) before February 24, 2022 g
/' - Under Russian control MOLDOVA [plo i O
/ \
s Russian forces have
M operated in or launched )
attacks against but do 1. ODESA
not control ‘TJ‘M e O
g

Reported Ukrainian | ‘( s
partisan warfare

J
J Ukrainian territory \_Q’ N
| “  Russia says it controls

F
| /7 significant fighting
o {

(..} inthepatday | ROMANIA |

) et - o

A
©Mapbiox EOpenStreetMap | Source: Institute for the Study of War
Updated: January 14, 2026 | 09:00 GMT
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Flashpoint to Watch: Greenland

The Trump Administration has revived

efforts by the United States to acquire
Greenland from Denmark.

This move has faced significant
opposition in Greenland, in Europe and
even within the United States.

This dispute threatens to bring down
NATO and cause deep divisions within
the West.

Importance of Greenland

The world’s largest island, Greenland, holds
a strategic position in the Arctic, a region
growing in importance due to melting ice
from the climate crisis and the opening of
new trade routes

® Autonomous territory of
Denmark in the Arctic

" ;
'y = P 4
n'" ; al v -
" SR A\ af B
® Lorgely covered by ice N\ 3 N
® Covers an arec of 216M km? N
/ FS

® Approximately 57,000
people reside on the island

[~
7]

N.00.00.09

i ¥ Y4
1 As glaciers melt, rich \ &5 { 7
Ao d

4 ¢ oA N . I
underground resources are {6 ?;’ 4 , . She :‘:\; :: ﬂG"r:r::-l ::: =
! %, % N B , ?
SET ¥ S S / Hosts the US's Thule Alr Base
2

enabling monitoring of Arctic

4 Greenlond opens access to
the Arctic seabed, which is

» 1 3 3
rich in gold. oll. natural ges. { By I > >
and rare earth elements ,):) o B
\ =
i
’ %

4 Canado, Denmark, Norway, ~ i
ave

Janusry 5.2025  Sowrces: Greentand, Denmark
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Flashpoint to Watch: China and its Neighbors

The relationship between the United
States and China will define global
security in the 21 century.

Map of China’s Main Disputes

The most crucial dispute is over China’s
claim to Taiwan.

People's Republic of
China
Land Disputes

China has other disputed claims in the : South China Sea

Disputes

South China Sea as well as with India , East China Sea Disputes
H b Sovereignty Disputes
and Japan. |
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Summary

Key Points

The economies of the United States and Europe have diverged in recent years.

Economic growth in recent years has been much more highly concentrated than in
previous decades.

A handful of countries and industries have been driving most of the growth for the global
economy.

Risk levels (economic, political, social, technological, etc.) are at their highest levels in
recent decades, threatening to derail the global economy.
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The United States’
View of Europe
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US Views of Europe are Highly Polarized

There is no single US view of Europe
today.

Instead, US views of Europe have
become extremely polarized in recent
years.

This includes deep divisions on Europe
within each of the US’ two main
political parties.
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The Republicans’ View of Europe

Key Points

The Republicans are skeptical of the
European Union and frustrated by
many of its economic policies.

Republicans have long called for

European countries to increase their
defense capabilities.

There are deep cultural divisions
between today’s Republican Party and
much of Europe.
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US VS EU

COMPARISONS

Per Capita

Avg.

Top 50 Global Businesses

Nobel Prize Winners Since 2020

Population

Total GDP

GDP Growth Since 2020

Avg. Salaries

Top 25 Universities

Defense Spending
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GDP (at PPP)

tttttt
ttttt

tttttt
ttttt

ttttt
iiiiii

ttttt
tttttt

350 million
$31 trillion

$90,000

2.4%
$83,000
22
14.7
11

$997 billion

* X
* e
# #
* *

* 4 K

450 million
$23 trillion

$65,000

1.2%
$58,000
6

8.3

$454 billion



The Democrats’ View of Europe

Key Points

The Democrats tend to view Europe
more as an ally of the United States
than a potential adversary.

Many Democrats look favorably upon

social and environmental policies in
Europe.

Democrats in the United States are
more focused on social justice issues
than their European counterparts.
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US VS EU
COMPARISONS i

Life Expectancy 78.4 years
Obesity Rate 37%

Healthcare Costs 16.6% of GDP

Avg. Hours Worked Per Year 1,800
Wealth Inequality 40 Gini (high)
Homicide Rate 5.7 per 100,000
Incarceration Rate 531 per 100,000

Travel Abroad (% of Population) 16%

Infant Mortality Rate 5.4 per 1,000 births
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* X
* e
# #
* *

* 4 K

81.4 years
15%
10.0% of GDP
1,580
30 Gini (moderate)

1.1 per 100,000

122 per 100,000
38%

3.2 per 1,000 births



US Views on Key Political Threats to the West

Key Points

The US views China as the main
geopolitical threat to the West.

Europe continues to view Russia much
more as a threat than the United
States.

The US maintains a much more
interventionalist stance towards
international threats.
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US Views on the Technology Race

Key Points Robot evolution

United States, companies using Al*, % of total
Selected industries, February 2026

The US is IOCked in an Al uarms racen M Currently Expecting to in the next six months
- c c - 10 20 30 40 50
with China, with these two countries
dominating the industry.

-O

Information

Professional, scientific and technical services

Educational services

Europe is threatened with being left
behind in Al by the scale of Al
investment in the US and China.

Health care and social assistance

Administrative and support services

Al and other technologies could be the
key to unlocking higher productivity
growth in the years ahead Accommodation and food services

@) 2
1z s
» =3 =
= — —
= —
= - m
o m Gl
= o =
o ) =5
= S
@

Total

Source: Census Bureau  *Survey of around 200,000 businesses
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US Views on the Threat of Economic Bubbles

Key Points

The Al bubble revolves around the
surge in investment in, and
expectations for, artificial intelligence.

The debt bubble concerns the
expansion of public and private
borrowing and its unsustainability.

The crypto bubble involves the

appreciation of crypto assets that are
outside of the real economy.

Price Index

250

200

150

100

0
1634 1635
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Tulip Mania: The First
Evidence of Economic
Bubbles

Prices reached astronomica
heights with rare bulbs reportedly
=

being traded for high-end houses \/

In 1637, a

triggered a
sudden loss of
confidence and

Tulips imported from the Ottoman Empire were stron;

1636 1637



US Views on Global Trade and Investment

Key Points

The United States imposed tariffs on
most of its trading partners in 2025, but
these were ruled illegal.

Europe has moved to sign a series of

bilateral trade agreements in recent
years.

European economies remain much
more dependent upon foreign trade
and investment for growth.

Figure 2. U.S. Average Effective Tariff Rate Since 1790

Customs duty revenue as a percent of goods imports

)
Current Post-Substitution Rate |
as of October 30

1800 1820 1840 1860 1880 1900 1920 1940 1960 1980 2000 2020

Tariff Rate (%)

1
2022 2023 2024 2025

—@— Average Effective Tariff Rate — 4 - Pre-Substitution Tariff Rate
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US Views on Energy and the Environment

Key Points

The United States has dramatically

increased its oil and gas production in
recent years.

Europe has faced multiple energy crises
in the 2020s.

The war in Iran has caused massive

disruptions to global energy supplies,
including in Europe.

DATA-CENTRE ENERGY GROWTH

China and the United States are predicted to account for nearly 80% of
the global growth in electricity consumption by data centres up to 2030*.

M United States M China M Europe Asia excl. China Rest of world

THO oeeermemrmee e

BOQ -

250 -

Electricity consumption (TWh)

2020 2024 2030

*Predicted trajectory under current regulatory conditions and industry projections.
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US Views on the West’s Demographic Decline

Key Points Change in Under-18 Population
Africa
India
Birth rates have fallen dramatically in 1950-1975
all Western countries in recent decades. B 20002025
Europe m 2025-2050
China
Higher birth and immigration rates -50% 0% 50% 100%
allowed the US’ population to grow
faster than that of Europe. Change in Working-Age Population
Africa
The current US administration believes India
. . 1950-1975
that Europe is allowing too much USA e
immigration. = 2000-2025
Europe m 2025-2050
China
25% 0% 25% 50% 75% 100% 125%
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The West’s Role in the Global
Economy of Tomorrow
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The World Tomorrow

Key Points

Demographic We are entering the first period of
Stagnation demographic stagnation in over 250 years.
Technological The pace of technological change is
Changes forecast to continue to accelerate.
Productivity is the Productivity will be the key to success for
Key communities, businesses and individuals.
Haves and Have- Major changes threaten to widen the gap
Nots between the haves and the have-nots.
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The Outlook for the Global Economy

Global GDP Growth Rates

Global economic growth if forecast to

4,0%

3,5%

3,5% s P slow over the near-term due to
3,2% oge . . .
305 geopolitical and inflationary risk.
3,0% 2%
2,5% . .
In the following years, global economic
y growth is forecast to hover near 3% per
2,0%
year.
1,5%
1,0% The threat of a larger slowdown will
remain in place, particularly due to
0,5% bubble and geopolitical risk.
0,0% ‘ ‘ ‘ ‘ ‘

2023 2024 2025 2026 (est.) 2027 (est.) 2028 (est.)
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The Outlook for the US Economy

United States GDP Growth Rates Key Points
3,5%
The US economy is forecast to grow at a
3,0% | 29% relatively steady pace over the near-
2.5% term.
2,5%
2,2%
2,1% 2,1% . o - - -
2.0 2,0% On the upside, the US’ position in high-
’ growth sectors of the economy will
continue to drive growth.
1,5%
1,0% On the downside, consumer spending
growth could slow, and a potential
0,5% bubble burst could take place.
0,0% ‘ ‘ ‘ ‘ ‘
2023 2024 2025 2026 (est.) 2027 (est.) 2028 (est.)
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The Outlook for the European Economy

EU GDP Growth Rates

Europe’s recent economic recovery has

1,6%

1,4%

1.4% already been jeopardized by a wide
\ range of internal and external factors.
1,2% o
1,1%
1,0% 0% . .
Increased fiscal spending could be a
y 0,8% positive for European growth over the
0,8%
near-term.
0,6%
0,6%
0,4% Elevated external risk in the form of
higher energy prices and a volatile
0.2% trade climate will hold growth down.
0,0% ‘ ‘ ‘ ‘ ‘

2023 2024 2025 2026 (est.) 2027 (est.) 2028 (est.)
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The Outlook for the World’s Developed Economies

: Average Annual Forecast GDP
Growih Rates 2026.2025

Economies with a strong presence in USA
high-growth sectors of the economy
will continue to outperform their peers.

Australia

South Korea

Canada
“New World” economies will continue

to outperform many of their Spain

counterparts in Europe and Japan. UK

Germany

Demographic decline will weigh heavily France
upon most of the world’s developed
economies. Japan

Italy

0% 1% 1% 2% 2% 3%
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The Outlook for the Chinese Economy

Chinese GDP Growth Rates

5,4% Economic growth rates will trend
downwards in China in the coming

5,0% 5,0%
5%
4,6% years.
4,3%
4% 3,9%
Domestic demand is likely to continue

. to be dragged down by debt concerns

’ and demographic decline.
2%

China will continue to focus on

o generating growth via the exporting of

’ manufactured goods.
0% ‘ ‘ ‘ ‘ ‘

2023 2024 2025 2026 (est.) 2027 (est.) 2028 (est.)
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The Outlook for the Indian Economy

Indian GDP Growth Rates Key Points
10%
9.2% India will remain one of the fastest-
9% . .. .
growing economies in the world in the
8% 7,6% coming years.
7% 5
° 6’50/° G’GA 6,4% 6,3‘%
6% Investment in India’s manufacturing
y sector will increase, diversifying the
5%
country’s economy.
4%
3% . . . . .
Domestic demand in India will continue
2% to grow at a steady pace in the coming
ears.
1% Y
0% T T T T T
2023 2024 2025 (est.) 2026 (est.) 2027 (est.) 2028 (est.)
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The Outlook for the World’s Emerging Economies

: Average Annual Forecast GDP
Growih Rates 2026.2025

6,4%

Asian emerging markets will continue India

to make up many of the world’s fastest- Vietnam
growing economies in the years ahead. Philippines 515%

6,2%

Indonesia

i : Sub-Saharan Afri
Sub-Saharan Africa’s fast-growing ub-Saharan Alrica

population will help to boost economic China
growth in that region. MENA

Turkey

c . Latin America
Elsewhere, economic growth rates in

emerging markets will be significantly Brazil
lower than those of Asia. Mexico

Russia 1,1%

0% 2% 4% 6% 8%
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The Outlook for Inflation and Interest Rates

Key Considerations Forecast Annual Inflation Rates
Inflation rates in the United States and Mexico _
some other economies will remain -
higher than desired. India r——
U | e
The disruption of energy and food 7_
. oy . .. USA
supplies will raise near-term inflation in
many parts of the world. 7
Canada
Euro Aren T
China and a handful of other ]
economies will continue to battle Japan NN, | w2025
lingering deflationary pressures. ] '222?
0% 1% 2% 3% 4%
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The Outlook for the Labor Force

Key Considerations

Working-age population growth has

Population by age group. Japan
140 million

ended, or is ending, in most of the
world’s leading economies.

120 million

100 million

80 million

Technological changes are leading to
dramatic changes in the skills needed in

the modern work force. .

1950 1960 1970 1980 1990 2000 2010 2023

Ages 25-64

Data source: UN, World Population Prospects (2024) OurWorldinData.org/population-growth | CC BY

Matching needed skills with a shrinking
labor pool will be one of the greatest
challenges of the coming years.
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The Outlook for International Trade and Investment

Key Considerations

Trade tensions are likely to worsen in
the coming years. EU-27 (+RU)

China: share of exports by destination
Total exports (%)

ASEAN

More countries could follow the United Middle East

States’ lead and enact new trade
barriers.

Japan

Africa

South &
Central America

More trade-dependent countries are Indiia
likely to seek to reach new free trade 0 5 10 15 20 25
agreements. 2019 [ 2024 2025

Source: CaixaBank Research, a partir de datos de Bloomberg.
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The Outlook for Debts and Deficits

Key Considerations

Rising levels of government spending
will result in sizeable fiscal deficits in
many major economies.

Government spending on programs for
retired people will remain the main
driver of rising debt levels.

The potential for a major economy to
default on its debt will rise in the
coming years.

US Federal Debt Projections
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Summary
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Summary

Key Points

The pace of change (economic, political, technological, etc.) in the world is faster than
ever, and the US and Europe are reacting to this change in different ways.

The West has been the foundation of the modern world, but as its leading position is
being challenged, its unity is fraying.

The United States’ attention has turned away from Europe and towards Asia, as well as
more inwards.

A lack of Western unity will make it harder for both the United States and Europe to
tackle the threats to their future, and to take advantage of new opportunities.
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