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The Transatlantic View of the Global Economy

Agenda and Objectives

Today’s Agenda

• The West’s Role in the Global 
Economy of Today

• The United States’ View of Europe

• The West’s Role in the Global 
Economy of Tomorrow

Today’s Objectives

• To obtain an unbiased view of the 
West’s role in the global economy of 
today

• To identify how macro-trends will 
impact the West and its position in 
the global economy

• To identify the opportunities and 
threats facing the West and the 
global economy in the coming years
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The West’s Role in the Global 
Economy of Today
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The World Today

Uncertainty
Businesses, investors and governments 

are struggling to make sense of the world.

Key Points Summary

High Levels of Risk
Economic and geopolitical risk levels 

remain dangerously-high.

Consumer and 
Tech-Driven Growth

Consumer spending and the tech sector 
have been the main drivers of growth.

Concentrated 
Growth

Growth has been concentrated in a small 
number of countries and industries.
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The State of the Global Economy
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Global GDP Growth Rates

The global economy grew by an average 
of 3.5% in non-crisis years between 

2010 and 2025.

Key Points

In recent years, growth has returned to 
previous levels, although it is more 

concentrated than in the past.

The Covid-19 shock caused major 
disruptions that linger to this day, but 
overall economic growth recovered.
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The State of the US Economy
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USA GDP Growth Rates

The United States economy had been 
growing faster than its peers for much 

of the past 15 years.

Key Points

The US’ competitiveness, its high-
growth sectors, and its big-spending 

consumers have driven growth.

In 2025, economic growth slowed, but 
not to the extent that many economists 

had feared. 
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The State of the European Union Economy
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EU GDP Growth Rates

Economic growth rates in Europe have 
been well below those of most other 

major economies.

Key Points

Europe’s largest economies (Germany, 
France and Italy) have been mired in a 

deep slump in recent years. 

Europe’s position in many high-growth 
sectors of the economy is relatively 

small.
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The State of the World’s Developed Economies
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The United States has been the best-
performing large developed economy in 

recent years.

Key Points

Japan, and most major European 
economies, have grown at a much 

slower pace.

Developed economies with a strong 
tech industry or large reserves of 

natural resource have performed well.
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The State of the Chinese Economy
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Chinese GDP Growth Rates

The days of 10% (or even 7%) economic 
growth rates in China are over.

Key Points

Growth in China has been driven by 
government stimulus measures and 

manufactured exports.

China’s economy has suffered from 
weaker domestic demand of late.
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The State of the Indian Economy
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Indian GDP Growth Rates

India has had one of the world’s fastest-
growing economies in recent years.

Key Points

India’s economy has experienced a 
relatively-high degree of volatility.

India’s economy has been driven by 
sharp increases in consumer spending 

and the country’s high-tech sectors.
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The State of the World’s Emerging Economies
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Asian emerging markets continue to 
grow faster than most of their peers in 

other regions.

Key Points

Economic growth rates in regions such 
as Africa and Latin America have failed 

to meet expectations.

Emerging markets with diversified 
economies have outperformed those 

reliant upon a single industry.
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Developed vs. Emerging Economies
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The Labor Force
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Collapsing birth rates are leading to a 
stagnating, or shrinking, working-age 
population in most major economies.

Key Developments

Job creation levels have weakened in 
many key economies, due in part to the 

spread of AI and automation.

Labor markets remain tight in many key 
economies due to labor shortages and 

skills mismatches.
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Inflation

0% 2% 4% 6% 8% 10%

China

Japan

Canada

Euro Area

UK

USA

India

Mexico

Annual Inflation Rates

2022

2023

2024

Current

Inflation rates have fallen from their 
post-Covid highs, but not as fast as had 

been hoped.

Key Developments

Rising wages, tariffs and other factors 
have also contributed to lingering 

inflation in some economies.

Inflationary pressures have returned in 
many parts of the world due to 

commodity disruptions.
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Interest Rates
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Interest rate cuts began in 2024 in most 
economies but slowed due to lingering 

fears about inflation.

Key Developments

The United States Federal Reserve will 
have a new leader (Kevin Warsh) later 
in 2026 as Jerome Powell’s term ends.

Interest rate cuts last year were made 
due to economic and political pressure, 

and have now come to an end.
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Debts and Deficits
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Many countries, regions and cities are 
living beyond their means, incurring 

large debts and deficits.

Key Developments

So far, only weaker economies have 
defaulted on their debts, but this could 

soon change.

A rapidly-expanding elderly share of 
the population is the primary strain on 
public finances, but not the only one.
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Global Trade

Global trade growth was the key driver 
of economic growth in the late 20th 

and early 21st centuries.

Key Developments

Rising trade barriers threaten to further 
slow global trade growth, weakening 

economies dependent upon trade.

Growth in global trade has slowed 
significantly in recent years.
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Global Investment
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The US and China have led efforts to 
force foreign governments and 

businesses to invest in their countries.

Key Developments

At the same time, tax havens and 
regional business centers continue to 

attract much foreign investment.

Competition for foreign investment 
favors countries with large markets or 

favorable investment climates.



The Transatlantic View of the Global Economy

Internal Politics

Politics has become much of polarized 
and fragmented in recent years.

Key Trends

The level of internal political unrest in 
many major countries has risen to 

dangerous levels.

The spread of misinformation has 
contributed to the deteriorating state 

of internal politics.
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External Politics

Conflicts continue to rage in many parts 
of the world, some of which have 

impacted the global economy.

Key Trends

There is a move to divide the world into 
spheres of influence.

The threat of a great power conflict has 
risen in recent years.

Ukraine

Key Conflicts and Disputes

Iran

Venezuela

The Arctic / Greenland

Taiwan

Central Asia

Southeast Asia

Africa

Saudi Arabia - UAE

Israel / Lebanon / Gaza
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Flashpoint to Watch: Iran

Disputes

40,000 people may have died in the 
recent crackdown on anti-government 

protests in Iran.

Iran’s closure of the Strait of Hormuz 
has led to economic hardships around 

the world.

The United States and Israel launched 
attacks on Iran in early 2026, prompting 

Iranian retaliatory attacks.

A fragile ceasefire has held in place in 
recent weeks, but the US continues to 

send more military forces to the region.
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The Economic Impact of the War in Iran

Impacts

Oil prices rose dramatically in the 
weeks following the outbreak of the 
war between the US, Israel and Iran.

A resumption of the war could result in 
higher oil and commodity prices over 

the longer-term.

Massive travel disruptions were caused 
by the closure of airspace and airports 

across the Middle East.
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Flashpoint to Watch: The War in Ukraine

Disputes

The war in Ukraine has now lasted 
longer than the war between the USSR 

and Germany in World War Two.

Ukraine is struggling with shortages of 
manpower and weaponry against 

constant Russian pressure.

Russia controls large parts of eastern 
and southern Ukraine, but has 

struggled to gain ground.
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Flashpoint to Watch: Greenland

Disputes

The Trump Administration has revived 
efforts by the United States to acquire 

Greenland from Denmark.

This dispute threatens to bring down 
NATO and cause deep divisions within 

the West.

This move has faced significant 
opposition in Greenland, in Europe and 

even within the United States.
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Flashpoint to Watch: China and its Neighbors

Disputes

The relationship between the United 
States and China will define global 

security in the 21st century.

China has other disputed claims in the 
South China Sea as well as with India 

and Japan.

The most crucial dispute is over China’s 
claim to Taiwan.

Map of China’s Main Disputes
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Summary

The economies of the United States and Europe have diverged in recent years.

Key Points

Risk levels (economic, political, social, technological, etc.) are at their highest levels in 
recent decades, threatening to derail the global economy.

A handful of countries and industries have been driving most of the growth for the global 
economy.

Economic growth in recent years has been much more highly concentrated than in 
previous decades.
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The United States’ 

View of Europe
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US Views of Europe are Highly Polarized

There is no single US view of Europe 
today.

Key Points

This includes deep divisions on Europe 
within each of the US’ two main 

political parties.

Instead, US views of Europe have 
become extremely polarized in recent 

years.
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The Republicans’ View of Europe

The Republicans are skeptical of the 
European Union and frustrated by 

many of its economic policies.

Key Points

There are deep cultural divisions 
between today’s Republican Party and 

much of Europe.

Republicans have long called for 
European countries to increase their 

defense capabilities.
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The Democrats’ View of Europe

The Democrats tend to view Europe 
more as an ally of the United States 

than a potential adversary.

Key Points

Democrats in the United States are 
more focused on social justice issues 

than their European counterparts. 

Many Democrats look favorably upon 
social and environmental policies in 

Europe.
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US Views on Key Political Threats to the West

The US views China as the main 
geopolitical threat to the West.

Key Points

The US maintains a much more 
interventionalist stance towards 

international threats.

Europe continues to view Russia much 
more as a threat than the United 

States.
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US Views on the Technology Race

The US is locked in an AI “arms race” 
with China, with these two countries 

dominating the industry.

Key Points

AI and other technologies could be the 
key to unlocking higher productivity 

growth in the years ahead.

Europe is threatened with being left 
behind in AI by the scale of AI 

investment in the US and China.



The Transatlantic View of the Global Economy

US Views on the Threat of Economic Bubbles

The AI bubble revolves around the 
surge in investment in, and 

expectations for, artificial intelligence.

Key Points

The crypto bubble involves the 
appreciation of crypto assets  that are 

outside of the real economy.

The debt bubble concerns the 
expansion of public and private 

borrowing and its unsustainability.
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US Views on Global Trade and Investment

The United States imposed tariffs on 
most of its trading partners in 2025, but 

these were ruled illegal.

Key Points

European economies remain much 
more dependent upon foreign trade 

and investment for growth.

Europe has moved to sign a series of 
bilateral trade agreements in recent 

years.
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US Views on Energy and the Environment

The United States has dramatically 
increased its oil and gas production in 

recent years.

Key Points

The war in Iran has caused massive 
disruptions to global energy supplies, 

including in Europe.

Europe has faced multiple energy crises 
in the 2020s.
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US Views on the West’s Demographic Decline

Birth rates have fallen dramatically in 
all Western countries in recent decades.

Key Points

The current US administration believes 
that Europe is allowing too much 

immigration.

Higher birth and immigration rates 
allowed the US’ population to grow 

faster than that of Europe.
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The West’s Role in the Global 
Economy of Tomorrow
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The World Tomorrow

Demographic 
Stagnation

We are entering the first period of 
demographic stagnation in over 250 years.

Key Points Summary

Haves and Have-
Nots

Major changes threaten to widen the gap 
between the haves and the have-nots.

Productivity is the 
Key

Productivity will be the key to success for 
communities, businesses and individuals.

Technological 
Changes

The pace of technological change is 
forecast to continue to accelerate.
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The Outlook for the Global Economy
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Global economic growth if forecast to 
slow over the near-term due to 

geopolitical and inflationary risk.

Key Points

The threat of a larger slowdown will 
remain in place, particularly due to 

bubble and geopolitical risk.

In the following years, global economic 
growth is forecast to hover near 3% per 

year.
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The Outlook for the US Economy
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United States GDP Growth Rates

The US economy is forecast to grow at a 
relatively steady pace over the near-

term.

Key Points

On the downside, consumer spending 
growth could slow, and a potential 

bubble burst could take place.

On the upside, the US’ position in high-
growth sectors of the economy will 

continue to drive growth.
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The Outlook for the European Economy
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Europe’s recent economic recovery has 
already been jeopardized by a wide 

range of internal and external factors.

Key Points

Elevated external risk in the form of 
higher energy prices and a volatile 

trade climate will hold growth down.

Increased fiscal spending could be a 
positive for European growth over the 

near-term.
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The Outlook for the World’s Developed Economies
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Economies with a strong presence in 
high-growth sectors of the economy 

will continue to outperform their peers.

Key Points

Demographic decline will weigh heavily 
upon most of the world’s developed 

economies.

“New World” economies will continue 
to outperform many of their 

counterparts in Europe and Japan.
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The Outlook for the Chinese Economy
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Chinese GDP Growth Rates

Economic growth rates will trend 
downwards in China in the coming 

years.

Key Points

China will continue to focus on 
generating growth via the exporting of 

manufactured goods.

Domestic demand is likely to continue 
to be dragged down by debt concerns 

and demographic decline.
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The Outlook for the Indian Economy
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Indian GDP Growth Rates

India will remain one of the fastest-
growing economies in the world in the 

coming years.

Key Points

Domestic demand in India will continue 
to grow at a steady pace in the coming 

years.

Investment in India’s manufacturing 
sector will increase, diversifying the 

country’s economy.
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The Outlook for the World’s Emerging Economies
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Asian emerging markets will continue 
to make up many of the world’s fastest-
growing economies in the years ahead.

Key Points

Elsewhere, economic growth rates in 
emerging markets will be significantly 

lower than those of Asia.

Sub-Saharan Africa’s fast-growing 
population will help to boost economic 

growth in that region.
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The Outlook for Inflation and Interest Rates
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Inflation rates in the United States and 
some other economies will remain 

higher than desired.

Key Considerations

China and a handful of other 
economies will continue to battle 
lingering deflationary pressures.

The disruption of energy and food 
supplies will raise near-term inflation in 

many parts of the world.



The Transatlantic View of the Global Economy

The Outlook for the Labor Force

Working-age population growth has 
ended, or is ending, in most of the 

world’s leading economies.

Key Considerations

Matching needed skills with a shrinking 
labor pool will be one of the greatest 

challenges of the coming years.

Technological changes are leading to 
dramatic changes in the skills needed in 

the modern work force.
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The Outlook for International Trade and Investment

Trade tensions are likely to worsen in 
the coming years.

Key Considerations

More trade-dependent countries are 
likely to seek to reach new free trade 

agreements.

More countries could follow the United 
States’ lead and enact new trade 

barriers.
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The Outlook for Debts and Deficits

Rising levels of government spending 
will result in sizeable fiscal deficits in 

many major economies.

Key Considerations

The potential for a major economy to 
default on its debt will rise in the 

coming years.

Government spending on programs for 
retired people will remain the main 

driver of rising debt levels.
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Summary
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Summary

The pace of change (economic, political, technological, etc.) in the world is faster than 
ever, and the US and Europe are reacting to this change in different ways.

Key Points

A lack of Western unity will make it harder for both the United States and Europe to 
tackle the threats to their future, and to take advantage of new opportunities.

The United States’ attention has turned away from Europe and towards Asia, as well as 
more inwards.

The West has been the foundation of the modern world, but as its leading position is 
being challenged, its unity is fraying.
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